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Variables: Descriptions and Sources

Note: The sources will be abbreviated as follows. PWT 6.1: Penn World Table, Version 6.1 (see Heston, Summers, Aten 2002). GDN: Global Development Network. IMF: International Monetary Fund. WDI 2003: World Development Indicators 2003 CD-ROM disc, distributed by The World Bank. Sachs and Warner: Sachs and Warner (1997) database. Transparency International: Corruption Perception Index database. Dollar and Kraay: Dollar and Kraay (2002) Institutions, Trade, and Growth database.

Real GDP per capita growth

1

lnG7000/30

Average annual growth of the natural logs of real GDP per capita between the years 1970 and 2000. The exact calculation is 100*(1/30)*ln(rgdpl00/rgdpl70). The rgdpl variables for the respective years were taken from the PWT 6.1 database and represent real GDP per capita in 1996 international dollars.

2

lnG8000/20

Average annual growth of the natural logs of real GDP per capita between the years 1980 and 2000. The exact calculation is 100*(1/20)*ln(rgdpl00/rgdpl80). The rgdpl variables for the respective years were taken from the PWT 6.1 database and represent real GDP per capita in 1996 international dollars.

3

lnG9000/10

Average annual growth of the natural logs of real GDP per capita between the years 1990 and 2000. The exact calculation is 100*(1/10)*ln(rgdpl00/rgdpl90). The rgdpl variables for the respective years were taken from the PWT 6.1 database and represent real GDP per capita in 1996 international dollars.

Real GDP per capita

4

lnY70

Natural log of real GDP per capita in the year 1970. The exact calculation is ln(rgdpl70). The rgdpl variable was taken from the PWT 6.1 database and represents 1970 real GDP per capita in 1996 international dollars.

5

lnY80

Natural log of real GDP per capita in the year 1980. The exact calculation is ln(rgdpl80). The rgdpl variable was taken from the PWT 6.1 database and represents 1980 real GDP per capita in 1996 international dollars.

6

lnY90

Natural log of real GDP per capita in the year 1990. The exact calculation is ln(rgdpl90). The rgdpl variable was taken from the PWT 6.1 database and represents 1980 real GDP per capita in 1996 international dollars.

Investment share in real GDP

7

lnI7000

Natural log of the investment share of the real GDP per capita, averaged over the period of 1970 to 2000. The exact calculation is ln(Øki7000). The ki variable was taken from the PWT 6.1 database and represents the investment share of the real GDP per capita in 1996 international dollars (rgdpl). It is published as a percentage.

8

N31lnI7000

The number of years that were available for calculating the respective variable out of a possible maximum of 31 years over the period of 1970 to 2000.

9

lnI8000

Natural log of the investment share of the real GDP per capita, averaged over the period of 1980 to 2000. The exact calculation is ln(Øki8000). The ki variable was taken from the PWT 6.1 database and represents the investment share of the real GDP per capita in 1996 international dollars (rgdpl). It is published as a percentage.

10

N21lnI8000

The number of years that were available for calculating the respective variable out of a possible maximum of 21 years over the period of 1980 to 2000.

11

lnI9000

Natural log of the investment share of the real GDP per capita, averaged over the period of 1990 to 2000. The exact calculation is ln(Øki9000). The ki variable was taken from the PWT 6.1 database and represents the investment share of the real GDP per capita in 1996 international dollars (rgdpl). It is published as a percentage.

12

N11lnI9000

The number of years that were available for calculating the respective variable out of a possible maximum of 11 years over the period of 1990 to 2000.

13

lnI70

Natural log of the investment share of the real GDP per capita in 1970. The exact calculation is ln(ki70). The ki variable was taken from the PWT 6.1 database and represents the investment share of the real GDP per capita in 1996 international dollars (rgdpl). It is published as a percentage.

14

lnI80

Natural log of the investment share of the real GDP per capita in 1980. The exact calculation is ln(ki80). The ki variable was taken from the PWT 6.1 database and represents the investment share of the real GDP per capita in 1996 international dollars (rgdpl). It is published as a percentage.

15

lnI90

Natural log of the investment share of the real GDP per capita in 1990. The exact calculation is ln(ki90). The ki variable was taken from the PWT 6.1 database and represents the investment share of the real GDP per capita in 1996 international dollars (rgdpl). It is published as a percentage.

16

lnI00

Natural log of the investment share of the real GDP per capita in 2000. The exact calculation is ln(ki00). The ki variable was taken from the PWT 6.1 database and represents the investment share of the real GDP per capita in 1996 international dollars (rgdpl). It is published as a percentage.

Secondary school enrolment

17

lnS7000

Natural log of the gross secondary school enrolment ratio, averaged over the period of 1970 to 2000. The exact calculation is ln(ØS7000). The S variable was taken from the GDN database and is there indicated as ‘School enrollment, secondary (% gross)’. The original source is the Global Development Finance & World Development Indicators. The more detailed explanation is the following. Gross enrolment ratio is the ratio of total enrolment, regardless of age, to the population of the age group that officially corresponds to the level of education shown. Estimates are based on the International Standard Classification of Education (ICSED). Secondary education completes the provision of basic education that began at the primary level, and aims at laying the foundations for lifelong learning and human development, by offering more subject- or skill-oriented instruction using more specialized teachers. Data for the years 1990-2000 was taken from the WDI 2003 database. The variable lnS7000 can be used as a proxy for human capital.

18

N31lnS7000

The number of years that were available for calculating the respective variable out of a possible maximum of 31 years over the period of 1970 to 2000.

19

lnS8000

Natural log of the gross secondary school enrolment ratio, averaged over the period of 1980 to 2000. The exact calculation is ln(ØS8000). The S variable was taken from the GDN database and is there indicated as ‘School enrollment, secondary (% gross)’. The original source is the Global Development Finance & World Development Indicators. The more detailed explanation is the following. Gross enrolment ratio is the ratio of total enrolment, regardless of age, to the population of the age group that officially corresponds to the level of education shown. Estimates are based on the International Standard Classification of Education (ICSED). Secondary education completes the provision of basic education that began at the primary level, and aims at laying the foundations for lifelong learning and human development, by offering more subject- or skill-oriented instruction using more specialized teachers. Data for the years 1990-2000 was taken from the WDI 2003 database. The variable lnS8000 can be used as a proxy for human capital.

20

N21lnS8000

The number of years that were available for calculating the respective variable out of a possible maximum of 21 years over the period of 1980 to 2000.

21

lnS9000

Natural log of the gross secondary school enrolment ratio, averaged over the period of 1990 to 2000. The exact calculation is ln(ØS9000). The S variable was taken from the GDN database and is there indicated as ‘School enrollment, secondary (% gross)’. The original source is the Global Development Finance & World Development Indicators. The more detailed explanation is the following. Gross enrolment ratio is the ratio of total enrolment, regardless of age, to the population of the age group that officially corresponds to the level of education shown. Estimates are based on the International Standard Classification of Education (ICSED). Secondary education completes the provision of basic education that began at the primary level, and aims at laying the foundations for lifelong learning and human development, by offering more subject- or skill-oriented instruction using more specialized teachers. Data for the years 1990-2000 was taken from the WDI 2003 database. The variable lnS9000 can be used as a proxy for human capital.

22

N11lnS9000

The number of years that were available for calculating the respective variable out of a possible maximum of 11 years over the period of 1990 to 2000.

23

lnS70

Natural log of the gross secondary school enrolment ratio in 1970. The S variable was taken from the GDN database and is there indicated as ‘School enrollment, secondary (% gross)’. The original source is the Global Development Finance & World Development Indicators. The more detailed explanation is the following. Gross enrolment ratio is the ratio of total enrolment, regardless of age, to the population of the age group that officially corresponds to the level of education shown. Estimates are based on the International Standard Classification of Education (ICSED). Secondary education completes the provision of basic education that began at the primary level, and aims at laying the foundations for lifelong learning and human development, by offering more subject- or skill-oriented instruction using more specialized teachers. The variable can be used as a proxy for human capital.

24

lnS80

Natural log of the gross secondary school enrolment ratio in 1980. The S variable was taken from the GDN database and is there indicated as ‘School enrollment, secondary (% gross)’. The original source is the Global Development Finance & World Development Indicators. The more detailed explanation is the following. Gross enrolment ratio is the ratio of total enrolment, regardless of age, to the population of the age group that officially corresponds to the level of education shown. Estimates are based on the International Standard Classification of Education (ICSED). Secondary education completes the provision of basic education that began at the primary level, and aims at laying the foundations for lifelong learning and human development, by offering more subject- or skill-oriented instruction using more specialized teachers. The variable can be used as a proxy for human capital.

25

lnS90

Natural log of the gross secondary school enrolment ratio in 1990. The S variable was taken for earlier years from the GDN database and is there indicated as ‘School enrollment, secondary (% gross)’. The original source is the Global Development Finance & World Development Indicators. The more detailed explanation is the following. Gross enrolment ratio is the ratio of total enrolment, regardless of age, to the population of the age group that officially corresponds to the level of education shown. Estimates are based on the International Standard Classification of Education (ICSED). Secondary education completes the provision of basic education that began at the primary level, and aims at laying the foundations for lifelong learning and human development, by offering more subject- or skill-oriented instruction using more specialized teachers. Data for 1990 was taken from the WDI 2003 database. The variable can be used as a proxy for human capital.

26

lnS00

Natural log of the gross secondary school enrolment ratio in 2000. The S variable was taken for earlier years from the GDN database and is there indicated as ‘School enrollment, secondary (% gross)’. The original source is the Global Development Finance & World Development Indicators. The more detailed explanation is the following. Gross enrolment ratio is the ratio of total enrolment, regardless of age, to the population of the age group that officially corresponds to the level of education shown. Estimates are based on the International Standard Classification of Education (ICSED). Secondary education completes the provision of basic education that began at the primary level, and aims at laying the foundations for lifelong learning and human development, by offering more subject- or skill-oriented instruction using more specialized teachers. Data for 2000 was taken from the WDI 2003 database. The variable can be used as a proxy for human capital.

Travel income share in GDP

27

lnT7000

Natural log of the share of travel income in % of GDP, averaged over the period of 1970 to 2000. The exact calculation is ln(ØT7000). The T variable was calculated with the help of the IMF Balance of Payments and National Accounts databases, using travel income data from the first and GDP data from the latter. The variable lnT7000 can be used as a proxy for tourism dependency.

28

N31lnT7000

The number of years that were available for calculating the respective variable out of a possible maximum of 31 years over the period of 1970 to 2000.

29

lnT8000

Natural log of the share of travel income in % of GDP, averaged over the period of 1980 to 2000. The exact calculation is ln(ØT8000). The T variable was calculated with the help of the IMF Balance of Payments and National Accounts databases, using travel income data from the first and GDP data from the latter. The variable lnT8000 can be used as a proxy for tourism dependency.

30

N21lnT8000

The number of years that were available for calculating the respective variable out of a possible maximum of 21 years over the period of 1980 to 2000.

31

lnT9000

Natural log of the share of travel income in % of GDP, averaged over the period of 1990 to 2000. The exact calculation is ln(ØT9000). The T variable was calculated with the help of the IMF Balance of Payments and National Accounts databases, using travel income data from the first and GDP data from the latter. The variable lnT8000 can be used as a proxy for tourism dependency.

32

N11lnT9000

The number of years that were available for calculating the respective variable out of a possible maximum of 11 years over the period of 1990 to 2000.

33

lnT70

Natural log of the share of travel income in % of GDP for 1970. The exact calculation is ln(T70). The T variable was calculated with the help of the IMF Balance of Payments and National Accounts databases, using travel income data from the first and GDP data from the latter. The variable can be used as a proxy for tourism dependency.

34

lnT80

Natural log of the share of travel income in % of GDP for 1980. The exact calculation is ln(T80). The T variable was calculated with the help of the IMF Balance of Payments and National Accounts databases, using travel income data from the first and GDP data from the latter. The variable can be used as a proxy for tourism dependency.

35

lnT90

Natural log of the share of travel income in % of GDP for 1990. The exact calculation is ln(T90). The T variable was calculated with the help of the IMF Balance of Payments and National Accounts databases, using travel income data from the first and GDP data from the latter. The variable can be used as a proxy for tourism dependency.

36

lnT00

Natural log of the share of travel income in % of GDP for 2000. The exact calculation is ln(T00). The T variable was calculated with the help of the IMF Balance of Payments and National Accounts databases, using travel income data from the first and GDP data from the latter. The variable can be used as a proxy for tourism dependency.

Real exchange rate indicators

37

lnRPL7000

Natural log of the relative price level (RPL) index, averaged over the period of 1970 to 2000. The exact calculation is ln(ØRPL7000). Based on the methodology of Dollar (1992), RPL was calculated by dividing each countries price level of consumption as provided by the PWT 6.1 database by the price level of consumption of the United States of America as the benchmark country. The exact calculation for the RPL of a given year for a given country i is 100*(pci/pcUS). The variable pc corresponds to the price level of the consumption component in GDP in Purchasing Power Parity (PPP) over the exchange rate against the US dollar. The PPP of consumption is the national currency value divided by the real value in 1996 international dollars. The PPP and the exchange rate are both expressed as national currency units per US dollar. The original RPL formula in Dollar (1992) is the following. RPLi = 100*ePi/PUS, where e is the exchange rate in dollars per unit of domestic currency and Pi is the consumption price index for country i. This formulation is similar to the usual measure of the real exchange rate, except that here the price indices employed have the same weights in each country.

38

N31lnRPL7000

The number of years that were available for calculating the respective variable out of a possible maximum of 31 years over the period of 1970 to 2000.

39

lnRPL8000

Natural log of the relative price level (RPL) index, averaged over the period of 1980 to 2000. The exact calculation is ln(ØRPL8000). Based on the methodology of Dollar (1992), RPL was calculated by dividing each countries price level of consumption as provided by the PWT 6.1 database by the price level of consumption of the United States of America as the benchmark country. The exact calculation for the RPL of a given year for a given country i is 100*(pci/pcUS). The variable pc corresponds to the price level of the consumption component in GDP in Purchasing Power Parity (PPP) over the exchange rate against the US dollar. The PPP of consumption is the national currency value divided by the real value in 1996 international dollars. The PPP and the exchange rate are both expressed as national currency units per US dollar. The original RPL formula in Dollar (1992) is the following. RPLi = 100*ePi/PUS, where e is the exchange rate in dollars per unit of domestic currency and Pi is the consumption price index for country i. This formulation is similar to the usual measure of the real exchange rate, except that here the price indices employed have the same weights in each country.

40

N21lnRPL8000

The number of years that were available for calculating the respective variable out of a possible maximum of 21 years over the period of 1980 to 2000.

41

lnRPL9000

Natural log of the relative price level (RPL) index, averaged over the period of 1990 to 2000. The exact calculation is ln(ØRPL9000). Based on the methodology of Dollar (1992), RPL was calculated by dividing each countries price level of consumption as provided by the PWT 6.1 database by the price level of consumption of the United States of America as the benchmark country. The exact calculation for the RPL of a given year for a given country i is 100*(pci/pcUS). The variable pc corresponds to the price level of the consumption component in GDP in Purchasing Power Parity (PPP) over the exchange rate against the US dollar. The PPP of consumption is the national currency value divided by the real value in 1996 international dollars. The PPP and the exchange rate are both expressed as national currency units per US dollar. The original RPL formula in Dollar (1992) is the following. RPLi = 100*ePi/PUS, where e is the exchange rate in dollars per unit of domestic currency and Pi is the consumption price index for country i. This formulation is similar to the usual measure of the real exchange rate, except that here the price indices employed have the same weights in each country.

42

N11lnRPL9000

The number of years that were available for calculating the respective variable out of a possible maximum of 11 years over the period of 1990 to 2000.

43

lnRPL70

Natural log of the relative price level (RPL) index for the year 1970. The exact calculation is ln(RPL70). Based on the methodology of Dollar (1992), RPL was calculated by dividing each countries price level of consumption as provided by the PWT 6.1 database by the price level of consumption of the United States of America as the benchmark country. The exact calculation for the RPL of a given year for a given country i is 100*(pci/pcUS). The variable pc corresponds to the price level of the consumption component in GDP in Purchasing Power Parity (PPP) over the exchange rate against the US dollar. The PPP of consumption is the national currency value divided by the real value in 1996 international dollars. The PPP and the exchange rate are both expressed as national currency units per US dollar. The original RPL formula in Dollar (1992) is the following. RPLi = 100*ePi/PUS, where e is the exchange rate in dollars per unit of domestic currency and Pi is the consumption price index for country i. This formulation is similar to the usual measure of the real exchange rate, except that here the price indices employed have the same weights in each country.

44

lnRPL80

Natural log of the relative price level (RPL) index for the year 1980. The exact calculation is ln(RPL80). Based on the methodology of Dollar (1992), RPL was calculated by dividing each countries price level of consumption as provided by the PWT 6.1 database by the price level of consumption of the United States of America as the benchmark country. The exact calculation for the RPL of a given year for a given country i is 100*(pci/pcUS). The variable pc corresponds to the price level of the consumption component in GDP in Purchasing Power Parity (PPP) over the exchange rate against the US dollar. The PPP of consumption is the national currency value divided by the real value in 1996 international dollars. The PPP and the exchange rate are both expressed as national currency units per US dollar. The original RPL formula in Dollar (1992) is the following. RPLi = 100*ePi/PUS, where e is the exchange rate in dollars per unit of domestic currency and Pi is the consumption price index for country i. This formulation is similar to the usual measure of the real exchange rate, except that here the price indices employed have the same weights in each country.

45

lnRPL90

Natural log of the relative price level (RPL) index for the year 1990. The exact calculation is ln(RPL90). Based on the methodology of Dollar (1992), RPL was calculated by dividing each countries price level of consumption as provided by the PWT 6.1 database by the price level of consumption of the United States of America as the benchmark country. The exact calculation for the RPL of a given year for a given country i is 100*(pci/pcUS). The variable pc corresponds to the price level of the consumption component in GDP in Purchasing Power Parity (PPP) over the exchange rate against the US dollar. The PPP of consumption is the national currency value divided by the real value in 1996 international dollars. The PPP and the exchange rate are both expressed as national currency units per US dollar. The original RPL formula in Dollar (1992) is the following. RPLi = 100*ePi/PUS, where e is the exchange rate in dollars per unit of domestic currency and Pi is the consumption price index for country i. This formulation is similar to the usual measure of the real exchange rate, except that here the price indices employed have the same weights in each country.

46

lnRPL00

Natural log of the relative price level (RPL) index for the year 2000. The exact calculation is ln(RPL00). Based on the methodology of Dollar (1992), RPL was calculated by dividing each countries price level of consumption as provided by the PWT 6.1 database by the price level of consumption of the United States of America as the benchmark country. The exact calculation for the RPL of a given year for a given country i is 100*(pci/pcUS). The variable pc corresponds to the price level of the consumption component in GDP in Purchasing Power Parity (PPP) over the exchange rate against the US dollar. The PPP of consumption is the national currency value divided by the real value in 1996 international dollars. The PPP and the exchange rate are both expressed as national currency units per US dollar. The original RPL formula in Dollar (1992) is the following. RPLi = 100*ePi/PUS, where e is the exchange rate in dollars per unit of domestic currency and Pi is the consumption price index for country i. This formulation is similar to the usual measure of the real exchange rate, except that here the price indices employed have the same weights in each country.

47

lnRERD7000

Natural log of the real exchange rate distortion (RERD) index, averaged over the period of 1970 to 2000. The exact calculation is ln(ØRERD7000). Based on the methodology of Dollar (1992), RERD was calculated by dividing the actual price level RPL (see above) by the predicted price level (PPL). The exact calculation is RERD = RPL/PPL*100. This provides a measure of the extent to which the real exchange rate is distorted away from a hypothetical free-trade level. Estimating the PPL is based on the assumption that there is a systematic relationship between the per capita GDP and the price level. The applied regression equation is RPLit = a + b1*rgdplit + b2*rgdpl²it + ctdt, where the rgdpl variables for the respective countries and years were taken from the PWT 6.1 database and represent real GDP per capita in 1996 international dollars and where the dt‘s are the year dummies for each year other than 1970. The quadratic rgdpl² variable was used in order to check for the possibility of nonlinearities. This pooled, cross-section regression was estimated over 4043 observations. This regression is comparable to the regression number 6 in table 2 of Dollar (1992). Using the results from the regression yields the estimated PPL for each country and each year.

48

N31lnRERD7000

The number of years that were available for calculating the respective variable out of a possible maximum of 31 years over the period of 1970 to 2000.

49

lnRERD8000

Natural log of the real exchange rate distortion (RERD) index, averaged over the period of 1980 to 2000. The exact calculation is ln(ØRERD8000). Based on the methodology of Dollar (1992), RERD was calculated by dividing the actual price level RPL (see above) by the predicted price level (PPL). The exact calculation is RERD = RPL/PPL*100. This provides a measure of the extent to which the real exchange rate is distorted away from a hypothetical free-trade level. Estimating the PPL is based on the assumption that there is a systematic relationship between the per capita GDP and the price level. The applied regression equation is RPLit = a + b1*rgdplit + b2*rgdpl²it + ctdt, where the rgdpl variables for the respective countries and years were taken from the PWT 6.1 database and represent real GDP per capita in 1996 international dollars and where the dt‘s are the year dummies for each year other than 1970. The quadratic rgdpl² variable was used in order to check for the possibility of nonlinearities. This pooled, cross-section regression was estimated over 4043 observations. This regression is comparable to the regression number 6 in table 2 of Dollar (1992). Using the results from the regression yields the estimated PPL for each country and each year.

50

N21lnRERD8000

The number of years that were available for calculating the respective variable out of a possible maximum of 21 years over the period of 1980 to 2000.

51

lnRERD9000

Natural log of the real exchange rate distortion (RERD) index, averaged over the period of 1990 to 2000. The exact calculation is ln(ØRERD9000). Based on the methodology of Dollar (1992), RERD was calculated by dividing the actual price level RPL (see above) by the predicted price level (PPL). The exact calculation is RERD = RPL/PPL*100. This provides a measure of the extent to which the real exchange rate is distorted away from a hypothetical free-trade level. Estimating the PPL is based on the assumption that there is a systematic relationship between the per capita GDP and the price level. The applied regression equation is RPLit = a + b1*rgdplit + b2*rgdpl²it + ctdt, where the rgdpl variables for the respective countries and years were taken from the PWT 6.1 database and represent real GDP per capita in 1996 international dollars and where the dt‘s are the year dummies for each year other than 1970. The quadratic rgdpl² variable was used in order to check for the possibility of nonlinearities. This pooled, cross-section regression was estimated over 4043 observations. This regression is comparable to the regression number 6 in table 2 of Dollar (1992). Using the results from the regression yields the estimated PPL for each country and each year.

52

N11lnRERD9000

The number of years that were available for calculating the respective variable out of a possible maximum of 11 years over the period of 1990 to 2000.

53

lnRERD70

Natural log of the real exchange rate distortion (RERD) index for the year 1970. The exact calculation is ln(RERD70). Based on the methodology of Dollar (1992), RERD was calculated by dividing the actual price level RPL (see above) by the predicted price level (PPL). The exact calculation is RERD = RPL/PPL*100. This provides a measure of the extent to which the real exchange rate is distorted away from a hypothetical free-trade level. Estimating the PPL is based on the assumption that there is a systematic relationship between the per capita GDP and the price level. The applied regression equation is RPLit = a + b1*rgdplit + b2*rgdpl²it + ctdt, where the rgdpl variables for the respective countries and years were taken from the PWT 6.1 database and represent real GDP per capita in 1996 international dollars and where the dt‘s are the year dummies for each year other than 1970. The quadratic rgdpl² variable was used in order to check for the possibility of nonlinearities. This pooled, cross-section regression was estimated over 4043 observations. This regression is comparable to the regression number 6 in table 2 of Dollar (1992). Using the results from the regression yields the estimated PPL for each country and each year.

54

lnRERD80

Natural log of the real exchange rate distortion (RERD) index for the year 1980. The exact calculation is ln(RERD80). Based on the methodology of Dollar (1992), RERD was calculated by dividing the actual price level RPL (see above) by the predicted price level (PPL). The exact calculation is RERD = RPL/PPL*100. This provides a measure of the extent to which the real exchange rate is distorted away from a hypothetical free-trade level. Estimating the PPL is based on the assumption that there is a systematic relationship between the per capita GDP and the price level. The applied regression equation is RPLit = a + b1*rgdplit + b2*rgdpl²it + ctdt, where the rgdpl variables for the respective countries and years were taken from the PWT 6.1 database and represent real GDP per capita in 1996 international dollars and where the dt‘s are the year dummies for each year other than 1970. The quadratic rgdpl² variable was used in order to check for the possibility of nonlinearities. This pooled, cross-section regression was estimated over 4043 observations. This regression is comparable to the regression number 6 in table 2 of Dollar (1992). Using the results from the regression yields the estimated PPL for each country and each year.

55

lnRERD90

Natural log of the real exchange rate distortion (RERD) index for the year 1990. The exact calculation is ln(RERD90). Based on the methodology of Dollar (1992), RERD was calculated by dividing the actual price level RPL (see above) by the predicted price level (PPL). The exact calculation is RERD = RPL/PPL*100. This provides a measure of the extent to which the real exchange rate is distorted away from a hypothetical free-trade level. Estimating the PPL is based on the assumption that there is a systematic relationship between the per capita GDP and the price level. The applied regression equation is RPLit = a + b1*rgdplit + b2*rgdpl²it + ctdt, where the rgdpl variables for the respective countries and years were taken from the PWT 6.1 database and represent real GDP per capita in 1996 international dollars and where the dt‘s are the year dummies for each year other than 1970. The quadratic rgdpl² variable was used in order to check for the possibility of nonlinearities. This pooled, cross-section regression was estimated over 4043 observations. This regression is comparable to the regression number 6 in table 2 of Dollar (1992). Using the results from the regression yields the estimated PPL for each country and each year.

56

lnRERD00

Natural log of the real exchange rate distortion (RERD) index for the year 2000. The exact calculation is ln(RERD00). Based on the methodology of Dollar (1992), RERD was calculated by dividing the actual price level RPL (see above) by the predicted price level (PPL). The exact calculation is RERD = RPL/PPL*100. This provides a measure of the extent to which the real exchange rate is distorted away from a hypothetical free-trade level. Estimating the PPL is based on the assumption that there is a systematic relationship between the per capita GDP and the price level. The applied regression equation is RPLit = a + b1*rgdplit + b2*rgdpl²it + ctdt, where the rgdpl variables for the respective countries and years were taken from the PWT 6.1 database and represent real GDP per capita in 1996 international dollars and where the dt‘s are the year dummies for each year other than 1970. The quadratic rgdpl² variable was used in order to check for the possibility of nonlinearities. This pooled, cross-section regression was estimated over 4043 observations. This regression is comparable to the regression number 6 in table 2 of Dollar (1992). Using the results from the regression yields the estimated PPL for each country and each year.

57

lnRERV7000

Natural log of the real exchange rate variability (RERV), measured as the variation of each country’s real exchange rate distortion (RERD) index (see above) around its mean during the period of 1970 to 2000. The exact calculation is ln((1/N*∑I RERDt - ØRERD7000 I)/ ØRERD7000*100). 

58

N31lnRERV7000

The number of years that were available for calculating the respective variable out of a possible maximum of 31 years over the period of 1970 to 2000.

59

lnRERV8000

Natural log of the real exchange rate variability (RERV), measured as the variation of each country’s real exchange rate distortion (RERD) index (see above) around its mean during the period of 1980 to 2000. The exact calculation is ln((1/N*∑I RERDt – ØRERD8000 I)/ ØRERD8000*100). 

60

N21lnRERV8000

The number of years that were available for calculating the respective variable out of a possible maximum of 21 years over the period of 1980 to 2000.

61

lnRERV9000

Natural log of the real exchange rate variability (RERV), measured as the variation of each country’s real exchange rate distortion (RERD) index (see above) around its mean during the period of 1990 to 2000. The exact calculation is ln((1/N*∑I RERDt – ØRERD9000 I)/ ØRERD9000*100). 

62

N11lnRERV9000

The number of years that were available for calculating the respective variable out of a possible maximum of 11 years over the period of 1990 to 2000.

Taxes on goods and services

63

lnTX7000

Natural log of the share of taxes on goods and services in % of the value added of industry and services, averaged over the period of 1970 to 2000. The exact calculation is ln(ØTX7000). The TX variable was taken from the WDI 2003 database. It reflects only central government data, such as e.g. value added taxes, general sales taxes and excise taxes.

64

N31lnTX7000

The number of years that were available for calculating the respective variable out of a possible maximum of 31 years over the period of 1970 to 2000.

65

lnTX8000

Natural log of the share of taxes on goods and services in % of the value added of industry and services, averaged over the period of 1980 to 2000. The exact calculation is ln(ØTX8000). The TX variable was taken from the WDI 2003 database. It reflects only central government data, such as e.g. value added taxes, general sales taxes and excise taxes.

66

N21lnTX8000

The number of years that were available for calculating the respective variable out of a possible maximum of 21 years over the period of 1980 to 2000.

67

lnTX9000

Natural log of the share of taxes on goods and services in % of the value added of industry and services, averaged over the period of 1990 to 2000. The exact calculation is ln(ØTX9000). The TX variable was taken from the WDI 2003 database. It reflects only central government data, such as e.g. value added taxes, general sales taxes and excise taxes.

68

N11lnTX9000

The number of years that were available for calculating the respective variable out of a possible maximum of 11 years over the period of 1990 to 2000.

69

lnTX70

Natural log of the share of taxes on goods and services in % of the value added of industry and services for the year 1970. The exact calculation is ln(TX70). The TX variable was taken from the WDI 2003 database. It reflects only central government data, such as e.g. value added taxes, general sales taxes and excise taxes.

70

lnTX80

Natural log of the share of taxes on goods and services in % of the value added of industry and services for the year 1980. The exact calculation is ln(TX80). The TX variable was taken from the WDI 2003 database. It reflects only central government data, such as e.g. value added taxes, general sales taxes and excise taxes.

71

lnTX90

Natural log of the share of taxes on goods and services in % of the value added of industry and services for the year 1990. The exact calculation is ln(TX90). The TX variable was taken from the WDI 2003 database. It reflects only central government data, such as e.g. value added taxes, general sales taxes and excise taxes.

72

lnTX00

Natural log of the share of taxes on goods and services in % of the value added of industry and services for the year 2000. The exact calculation is ln(TX00). The TX variable was taken from the WDI 2003 database. It reflects only central government data, such as e.g. value added taxes, general sales taxes and excise taxes.

Manufacturing value added share in GDP

73

lnMV7000

Natural log of the share of manufacturing value added in % of GDP, averaged over the period of 1970 to 2000. The exact calculation is ln(ØMV7000). The MV variable was taken from the WDI 2003 database.

74

N31lnMV7000

The number of years that were available for calculating the respective variable out of a possible maximum of 31 years over the period of 1970 to 2000.

75

lnMV8000

Natural log of the share of manufacturing value added in % of GDP, averaged over the period of 1980 to 2000. The exact calculation is ln(ØMV8000). The MV variable was taken from the WDI 2003 database.

76

N21lnMV8000

The number of years that were available for calculating the respective variable out of a possible maximum of 21 years over the period of 1980 to 2000.

77

lnMV9000

Natural log of the share of manufacturing value added in % of GDP, averaged over the period of 1990 to 2000. The exact calculation is ln(ØMV9000). The MV variable was taken from the WDI 2003 database.

78

N11lnMV9000

The number of years that were available for calculating the respective variable out of a possible maximum of 11 years over the period of 1990 to 2000.

79

lnMV70

Natural log of the share of manufacturing value added in % of GDP for the year 1970. The exact calculation is ln(MV70). The MV variable was taken from the WDI 2003 database.

80

lnMV80

Natural log of the share of manufacturing value added in % of GDP for the year 1980. The exact calculation is ln(MV80). The MV variable was taken from the WDI 2003 database.

81

lnMV90

Natural log of the share of manufacturing value added in % of GDP for the year 1990. The exact calculation is ln(MV90). The MV variable was taken from the WDI 2003 database.

82

lnMV00

Natural log of the share of manufacturing value added in % of GDP for the year 2000. The exact calculation is ln(MV00). The MV variable was taken from the WDI 2003 database.

Manufacturing trade shares in GDP

83

lnMX8000

Natural log of the share of manufactures exports in % of GDP, averaged over the period of 1980 to 2000. The exact calculation is ln(ØMX8000). The MX variable was calculated with the help of the WDI 2003 database, using data on ‘Manufactures exports (% of merchandise exports)’, ‘Merchandise exports (current US$)’ and ‘GDP (current US$)’.

84

N21lnMX8000

The number of years that were available for calculating the respective variable out of a possible maximum of 21 years over the period of 1980 to 2000.

85

lnMX9000

Natural log of the share of manufactures exports in % of GDP, averaged over the period of 1990 to 2000. The exact calculation is ln(ØMX9000). The MX variable was calculated with the help of the WDI 2003 database, using data on ‘Manufactures exports (% of merchandise exports)’, ‘Merchandise exports (current US$)’ and ‘GDP (current US$)’.

86

N11lnMX9000

The number of years that were available for calculating the respective variable out of a possible maximum of 11 years over the period of 1990 to 2000.

87

lnMX80

Natural log of the share of manufactures exports in % of GDP for the year 1980. The exact calculation is ln(MX80). The MX variable was calculated with the help of the WDI 2003 database, using data on ‘Manufactures exports (% of merchandise exports)’, ‘Merchandise exports (current US$)’ and ‘GDP (current US$)’.

88

lnMX90

Natural log of the share of manufactures exports in % of GDP for the year 1990. The exact calculation is ln(MX90). The MX variable was calculated with the help of the WDI 2003 database, using data on ‘Manufactures exports (% of merchandise exports)’, ‘Merchandise exports (current US$)’ and ‘GDP (current US$)’.

89

lnMX00

Natural log of the share of manufactures exports in % of GDP for the year 2000. The exact calculation is ln(MX00). The MX variable was calculated with the help of the WDI 2003 database, using data on ‘Manufactures exports (% of merchandise exports)’, ‘Merchandise exports (current US$)’ and ‘GDP (current US$)’.

90

lnMM8000

Natural log of the share of manufactures imports in % of GDP, averaged over the period of 1980 to 2000. The exact calculation is ln(ØMM8000). The MM variable was calculated with the help of the WDI 2003 database, using data on ‘Manufactures imports (% of merchandise imports)’, ‘Merchandise imports (current US$)’ and ‘GDP (current US$)’.

91

N21lnMX8000

The number of years that were available for calculating the respective variable out of a possible maximum of 21 years over the period of 1980 to 2000.

92

lnMM9000

Natural log of the share of manufactures imports in % of GDP, averaged over the period of 1990 to 2000. The exact calculation is ln(ØMM9000). The MM variable was calculated with the help of the WDI 2003 database, using data on ‘Manufactures imports (% of merchandise imports)’, ‘Merchandise imports (current US$)’ and ‘GDP (current US$)’.

93

N11lnMX9000

The number of years that were available for calculating the respective variable out of a possible maximum of 11 years over the period of 1990 to 2000.

94

lnMM80

Natural log of the share of manufactures imports in % of GDP for the year 1980. The exact calculation is ln(MM80). The MM variable was calculated with the help of the WDI 2003 database, using data on ‘Manufactures imports (% of merchandise imports)’, ‘Merchandise imports (current US$)’ and ‘GDP (current US$)’.

95

lnMM90

Natural log of the share of manufactures imports in % of GDP for the year 1990. The exact calculation is ln(MM90). The MM variable was calculated with the help of the WDI 2003 database, using data on ‘Manufactures imports (% of merchandise imports)’, ‘Merchandise imports (current US$)’ and ‘GDP (current US$)’.

96

lnMM00

Natural log of the share of manufactures imports in % of GDP for the year 2000. The exact calculation is ln(MM00). The MM variable was calculated with the help of the WDI 2003 database, using data on ‘Manufactures imports (% of merchandise imports)’, ‘Merchandise imports (current US$)’ and ‘GDP (current US$)’.

Total and goods trade shares in GDP

97

lnXGSY7000

Natural log of the share of the exports of goods and services in % of GDP, averaged over the period of 1970 to 2000. The exact calculation is ln(ØXGSY7000). The XGSY variable was taken from the WDI 2003 database where it is called ‘Exports of goods and services (% of GDP)’.

98

N31lnXGSY7000

The number of years that were available for calculating the respective variable out of a possible maximum of 31 years over the period of 1970 to 2000.

99

lnXGSY8000

Natural log of the share of the exports of goods and services in % of GDP, averaged over the period of 1980 to 2000. The exact calculation is ln(ØXGSY8000). The XGSY variable was taken from the WDI 2003 database where it is called ‘Exports of goods and services (% of GDP)’.

100

N21lnXGSY8000

The number of years that were available for calculating the respective variable out of a possible maximum of 21 years over the period of 1980 to 2000.

101

lnXGSY9000

Natural log of the share of the exports of goods and services in % of GDP, averaged over the period of 1990 to 2000. The exact calculation is ln(ØXGSY9000). The XGSY variable was taken from the WDI 2003 database where it is called ‘Exports of goods and services (% of GDP)’.

102

N11lnXGSY9000

The number of years that were available for calculating the respective variable out of a possible maximum of 11 years over the period of 1990 to 2000.

103

lnXGSY70

Natural log of the share of the exports of goods and services in % of GDP for the year 1970. The exact calculation is ln(XGSY70). The XGSY variable was taken from the WDI 2003 database where it is called ‘Exports of goods and services (% of GDP)’.

104

lnXGSY80

Natural log of the share of the exports of goods and services in % of GDP for the year 1980. The exact calculation is ln(XGSY80). The XGSY variable was taken from the WDI 2003 database where it is called ‘Exports of goods and services (% of GDP)’.

105

lnXGSY90

Natural log of the share of the exports of goods and services in % of GDP for the year 1990. The exact calculation is ln(XGSY90). The XGSY variable was taken from the WDI 2003 database where it is called ‘Exports of goods and services (% of GDP)’.

106

lnXGSY00

Natural log of the share of the exports of goods and services in % of GDP for the year 2000. The exact calculation is ln(XGSY00). The XGSY variable was taken from the WDI 2003 database where it is called ‘Exports of goods and services (% of GDP)’.

107

lnGX7000

Natural log of the share of goods exports in % of GDP, averaged over the period of 1970 to 2000. The exact calculation is ln(ØGX7000). The GX variable was taken from the WDI 2003 database where it is called ‘Goods exports (% of GDP)’.

108

N31lnGX7000

The number of years that were available for calculating the respective variable out of a possible maximum of 31 years over the period of 1970 to 2000.

109

lnGX8000

Natural log of the share of goods exports in % of GDP, averaged over the period of 1980 to 2000. The exact calculation is ln(ØGX8000). The GX variable was taken from the WDI 2003 database where it is called ‘Goods exports (% of GDP)’.

110

N21lnGX8000

The number of years that were available for calculating the respective variable out of a possible maximum of 21 years over the period of 1980 to 2000.

111

lnGX9000

Natural log of the share of goods exports in % of GDP, averaged over the period of 1990 to 2000. The exact calculation is ln(ØGX9000). The GX variable was taken from the WDI 2003 database where it is called ‘Goods exports (% of GDP)’.

112

N11lnGX9000

The number of years that were available for calculating the respective variable out of a possible maximum of 11 years over the period of 1990 to 2000.

113

lnGX70

Natural log of the share of goods exports in % of GDP for the year 1970. The exact calculation is ln(GX70). The GX variable was taken from the WDI 2003 database where it is called ‘Goods exports (% of GDP)’.

114

lnGX80

Natural log of the share of goods exports in % of GDP for the year 1970. The exact calculation is ln(GX80). The GX variable was taken from the WDI 2003 database where it is called ‘Goods exports (% of GDP)’.

115

lnGX90

Natural log of the share of goods exports in % of GDP for the year 1970. The exact calculation is ln(GX90). The GX variable was taken from the WDI 2003 database where it is called ‘Goods exports (% of GDP)’.

116

lnGX00

Natural log of the share of goods exports in % of GDP for the year 1970. The exact calculation is ln(GX00). The GX variable was taken from the WDI 2003 database where it is called ‘Goods exports (% of GDP)’.

117

lnGM7000

Natural log of the share of goods imports in % of GDP, averaged over the period of 1970 to 2000. The exact calculation is ln(ØGM7000). The GM variable was taken from the WDI 2003 database where it is called ‘Goods imports (% of GDP)’.

118

N31lnGM7000

The number of years that were available for calculating the respective variable out of a possible maximum of 31 years over the period of 1970 to 2000.

119

lnGM8000

Natural log of the share of goods imports in % of GDP, averaged over the period of 1980 to 2000. The exact calculation is ln(ØGM8000). The GM variable was taken from the WDI 2003 database where it is called ‘Goods imports (% of GDP)’.

120

N21lnGM8000

The number of years that were available for calculating the respective variable out of a possible maximum of 21 years over the period of 1980 to 2000.

121

lnGM9000

Natural log of the share of goods imports in % of GDP, averaged over the period of 1990 to 2000. The exact calculation is ln(ØGM9000). The GM variable was taken from the WDI 2003 database where it is called ‘Goods imports (% of GDP)’.

122

N11lnGM9000

The number of years that were available for calculating the respective variable out of a possible maximum of 11 years over the period of 1990 to 2000.

123

lnGM70

Natural log of the share of goods imports in % of GDP for the year 1970. The exact calculation is ln(GM70). The GM variable was taken from the WDI 2003 database where it is called ‘Goods imports (% of GDP)’.

124

lnGM80

Natural log of the share of goods imports in % of GDP for the year 1970. The exact calculation is ln(GM80). The GM variable was taken from the WDI 2003 database where it is called ‘Goods imports (% of GDP)’.

125

lnGM90

Natural log of the share of goods imports in % of GDP for the year 1970. The exact calculation is ln(GM90). The GM variable was taken from the WDI 2003 database where it is called ‘Goods imports (% of GDP)’.

126

lnGM00

Natural log of the share of goods imports in % of GDP for the year 1970. The exact calculation is ln(GM00). The GM variable was taken from the WDI 2003 database where it is called ‘Goods imports (% of GDP)’.

127

lnHX8000

Natural log of the share of high tech exports in % of GDP, averaged over the period of 1980 to 2000. The exact calculation is ln(ØHX8000). The HX variable was taken from the WDI 2003 database where it is called ‘High tech exports (% of GDP)’.

128

N21lnHX8000

The number of years that were available for calculating the respective variable out of a possible maximum of 21 years over the period of 1980 to 2000.

129

lnHX9000

Natural log of the share of high tech exports in % of GDP, averaged over the period of 1990 to 2000. The exact calculation is ln(ØHX9000). The HX variable was taken from the WDI 2003 database where it is called ‘High tech exports (% of GDP)’.

130

N11lnHX9000

The number of years that were available for calculating the respective variable out of a possible maximum of 11 years over the period of 1990 to 2000.

131

lnHX90

Natural log of the share of high tech exports in % of GDP for the year 1970. The exact calculation is ln(HX90). The HX variable was taken from the WDI 2003 database where it is called ‘High tech exports (% of GDP)’.

132

lnHX00

Natural log of the share of high tech exports in % of GDP for the year 1970. The exact calculation is ln(HX00). The HX variable was taken from the WDI 2003 database where it is called ‘High tech exports (% of GDP)’.

Export shares in total exports of goods and services

133

lnMXXGS7000

Natural log of the share of manufactures exports in % of exports of goods and services, averaged over the period of 1970 to 2000. The exact calculation is ln(ØMXXGS7000). The MXXGS variable was calculated with the WDI 2003 database, using data on ‘Manufactures exports (% of merchandise exports)’, ‘Merchandise exports (current US$)’ and ‘Exports of goods and services (current US$)’.

134

N31lnMXXGS7000

The number of years that were available for calculating the respective variable out of a possible maximum of 31 years over the period of 1970 to 2000.

135

lnMXXGS8000

Natural log of the share of manufactures exports in % of exports of goods and services, averaged over the period of 1980 to 2000. The exact calculation is ln(ØMXXGS8000). The MXXGS variable was calculated with the WDI 2003 database, using data on ‘Manufactures exports (% of merchandise exports)’, ‘Merchandise exports (current US$)’ and ‘Exports of goods and services (current US$)’.

136

N21lnMXXGS8000

The number of years that were available for calculating the respective variable out of a possible maximum of 21 years over the period of 1980 to 2000.

137

lnMXXGS9000

Natural log of the share of manufactures exports in % of exports of goods and services, averaged over the period of 1990 to 2000. The exact calculation is ln(ØMXXGS9000). The MXXGS variable was calculated with the WDI 2003 database, using data on ‘Manufactures exports (% of merchandise exports)’, ‘Merchandise exports (current US$)’ and ‘Exports of goods and services (current US$)’.

138

N11lnMXXGS9000

The number of years that were available for calculating the respective variable out of a possible maximum of 11 years over the period of 1990 to 2000.

139

lnMXXGS80

Natural log of the share of manufactures exports in % of exports of goods and services for the year 1980. The exact calculation is ln(MXXGS80). The MXXGS variable was calculated with the WDI 2003 database, using data on ‘Manufactures exports (% of merchandise exports)’, ‘Merchandise exports (current US$)’ and ‘Exports of goods and services (current US$)’.

140

lnMXXGS90

Natural log of the share of manufactures exports in % of exports of goods and services for the year 1990. The exact calculation is ln(MXXGS90). The MXXGS variable was calculated with the WDI 2003 database, using data on ‘Manufactures exports (% of merchandise exports)’, ‘Merchandise exports (current US$)’ and ‘Exports of goods and services (current US$)’.

141

lnMXXGS00

Natural log of the share of manufactures exports in % of exports of goods and services for the year 2000. The exact calculation is ln(MXXGS00). The MXXGS variable was calculated with the WDI 2003 database, using data on ‘Manufactures exports (% of merchandise exports)’, ‘Merchandise exports (current US$)’ and ‘Exports of goods and services (current US$)’.

142

lnTXGS7000

Natural log of the share of travel income in % of exports of goods and services, averaged over the period of 1970 to 2000. The exact calculation is ln(ØTXGS7000). The TXGS variable was calculated with the help of the IMF Balance of Payments and the WDI 2003 databases, using travel income data from the first and data on ‘Exports of goods and services (current US$)’ from the latter.

143

N31lnTXGS7000

The number of years that were available for calculating the respective variable out of a possible maximum of 31 years over the period of 1970 to 2000.

144

lnTXGS8000

Natural log of the share of travel income in % of exports of goods and services, averaged over the period of 1980 to 2000. The exact calculation is ln(ØTXGS8000). The TXGS variable was calculated with the help of the IMF Balance of Payments and the WDI 2003 databases, using travel income data from the first and data on ‘Exports of goods and services (current US$)’ from the latter.

145

N21lnTXGS8000

The number of years that were available for calculating the respective variable out of a possible maximum of 21 years over the period of 1980 to 2000.

146

lnTXGS9000

Natural log of the share of travel income in % of exports of goods and services, averaged over the period of 1990 to 2000. The exact calculation is ln(ØTXGS9000). The TXGS variable was calculated with the help of the IMF Balance of Payments and the WDI 2003 databases, using travel income data from the first and data on ‘Exports of goods and services (current US$)’ from the latter.

147

N11lnTXGS9000

The number of years that were available for calculating the respective variable out of a possible maximum of 11 years over the period of 1990 to 2000.

148

lnTXGS70

Natural log of the share of travel income in % of exports of goods and services for the year 1970. The exact calculation is ln(TXGS70). The TXGS variable was calculated with the help of the IMF Balance of Payments and the WDI 2003 databases, using travel income data from the first and data on ‘Exports of goods and services (current US$)’ from the latter.

149

lnTXGS80

Natural log of the share of travel income in % of exports of goods and services for the year 1980. The exact calculation is ln(TXGS80). The TXGS variable was calculated with the help of the IMF Balance of Payments and the WDI 2003 databases, using travel income data from the first and data on ‘Exports of goods and services (current US$)’ from the latter.

150

lnTXGS90

Natural log of the share of travel income in % of exports of goods and services for the year 1990. The exact calculation is ln(TXGS90). The TXGS variable was calculated with the help of the IMF Balance of Payments and the WDI 2003 databases, using travel income data from the first and data on ‘Exports of goods and services (current US$)’ from the latter.

151

lnTXGS00

Natural log of the share of travel income in % of exports of goods and services for the year 2000. The exact calculation is ln(TXGS00). The TXGS variable was calculated with the help of the IMF Balance of Payments and the WDI 2003 databases, using travel income data from the first and data on ‘Exports of goods and services (current US$)’ from the latter.

Government share in real GDP

152

lnGC7000

Natural log of the government share of the real GDP per capita, averaged over the period of 1970 to 2000. The exact calculation is ln(Økg7000). The kg variable was taken from the PWT 6.1 database and represents the government share of the real GDP per capita in 1996 international dollars (rgdpl). It is published as a percentage.

153

N31lnGC7000

The number of years that were available for calculating the respective variable out of a possible maximum of 31 years over the period of 1970 to 2000.

154

lnGC8000

Natural log of the government share of the real GDP per capita, averaged over the period of 1980 to 2000. The exact calculation is ln(Økg8000). The kg variable was taken from the PWT 6.1 database and represents the government share of the real GDP per capita in 1996 international dollars (rgdpl). It is published as a percentage.

155

N21lnGC8000

The number of years that were available for calculating the respective variable out of a possible maximum of 21 years over the period of 1980 to 2000.

156

lnGC9000

Natural log of the government share of the real GDP per capita, averaged over the period of 1990 to 2000. The exact calculation is ln(Økg9000). The kg variable was taken from the PWT 6.1 database and represents the government share of the real GDP per capita in 1996 international dollars (rgdpl). It is published as a percentage.

157

N11lnGC9000

The number of years that were available for calculating the respective variable out of a possible maximum of 11 years over the period of 1990 to 2000.

158

lnGC70

Natural log of the government share of the real GDP per capita in 1970. The exact calculation is ln(kg70). The kg variable was taken from the PWT 6.1 database and represents the government share of the real GDP per capita in 1996 international dollars (rgdpl). It is published as a percentage.

159

lnGC80

Natural log of the government share of the real GDP per capita in 1980. The exact calculation is ln(kg80). The kg variable was taken from the PWT 6.1 database and represents the government share of the real GDP per capita in 1996 international dollars (rgdpl). It is published as a percentage.

160

lnGC90

Natural log of the government share of the real GDP per capita in 1990. The exact calculation is ln(kg90). The kg variable was taken from the PWT 6.1 database and represents the government share of the real GDP per capita in 1996 international dollars (rgdpl). It is published as a percentage.

161

lnGC00

Natural log of the government share of the real GDP per capita in 2000. The exact calculation is ln(kg00). The kg variable was taken from the PWT 6.1 database and represents the government share of the real GDP per capita in 1996 international dollars (rgdpl). It is published as a percentage.

Alternative real exchange rate indicators

162

lnRE7000

Natural log of the real effective exchange rate index, averaged over the period of 1970 to 2000. The exact calculation is ln(ØRE7000). The RE variable was taken from the WDI 2003 database, where it is called ‘Real effective exchange rate index (1995 = 100)’.

163

N31lnRE7000

The number of years that were available for calculating the respective variable out of a possible maximum of 31 years over the period of 1970 to 2000.

164

lnRE8000

Natural log of the real effective exchange rate index, averaged over the period of 1980 to 2000. The exact calculation is ln(ØRE8000). The RE variable was taken from the WDI 2003 database, where it is called ‘Real effective exchange rate index (1995 = 100)’.

165

N21lnRE8000

The number of years that were available for calculating the respective variable out of a possible maximum of 21 years over the period of 1980 to 2000.

166

lnRE9000

Natural log of the real effective exchange rate index, averaged over the period of 1990 to 2000. The exact calculation is ln(ØRE9000). The RE variable was taken from the WDI 2003 database, where it is called ‘Real effective exchange rate index (1995 = 100)’.

167

N11lnRE9000

The number of years that were available for calculating the respective variable out of a possible maximum of 11 years over the period of 1990 to 2000.

168

lnR7099/29

Average annual growth in the log of the external terms of trade between 1970 and 1999. The exact calculation is 100*(1/29)*(ln(TT1999) - ln(TT1970)). The TT variable was taken from the GDN database, where it is called ‘Terms of trade (goods and services, 1995 = 100)’. The original sources are the Global Development Finance & World Development Indicators. The methodology of calculation is taken from Sachs and Warner (1997).

Alternative tourism indicator

169

lnTalt7000

Natural log of the share of travel services exports in % of GDP, averaged over the period of 1970 to 2000. The exact calculation is ln(ØTalt7000). The Talt variable was taken from the WDI 2003 database.

170

N31lnTalt7000

The number of years that were available for calculating the respective variable out of a possible maximum of 31 years over the period of 1970 to 2000.

171

lnTalt8000

Natural log of the share of travel services exports in % of GDP, averaged over the period of 1980 to 2000. The exact calculation is ln(ØTalt8000). The Talt variable was taken from the WDI 2003 database.

172

N21lnTalt8000

The number of years that were available for calculating the respective variable out of a possible maximum of 21 years over the period of 1980 to 2000.

173

lnTalt9000

Natural log of the share of travel services exports in % of GDP, averaged over the period of 1990 to 2000. The exact calculation is ln(ØTalt9000). The Talt variable was taken from the WDI 2003 database.

174

N11lnTalt9000

The number of years that were available for calculating the respective variable out of a possible maximum of 11 years over the period of 1990 to 2000.

175

lnTalt70

Natural log of the share of travel services exports in % of GDP for the year 1970. The exact calculation is ln(Talt70). The Talt variable was taken from the WDI 2003 database.

176

lnTalt80

Natural log of the share of travel services exports in % of GDP for the year 1980. The exact calculation is ln(Talt80). The Talt variable was taken from the WDI 2003 database.

177

lnTalt90

Natural log of the share of travel services exports in % of GDP for the year 1990. The exact calculation is ln(Talt90). The Talt variable was taken from the WDI 2003 database.

178

lnTalt00

Natural log of the share of travel services exports in % of GDP for the year 2000. The exact calculation is ln(Talt00). The Talt variable was taken from the WDI 2003 database.

Policy and political indicators

179

sopen7090

The fraction of years during the period 1970-1990 in which the country is rated as an open economy according to the criteria in Sachs and Warner (1995). The variable was taken from the Sachs and Warner database, where it is called SOPEN.

180

lnpi7000

The average of revolutions and political assassinations per 1 million inhabitants over the period of 1970 to 2000. The exact calculation is revo+(assa /(popu/1000)). The pi variable was calculated with the GDN database, using data on ‘Revolutions’ and ‘Assassinations’ and with the PWT 6.1 data on ‘Population in thousand persons’. The variable can be used as an indicator of political instability.

181

N31lnpi7000

The number of years that were available for calculating the respective variable out of a possible maximum of 31 years over the period of 1970 to 2000. Note that this variable is an average as well.

182

lnpi8000

The average of revolutions and political assassinations per 1 million inhabitants over the period of 1980 to 2000. The exact calculation is revo+(assa /(popu/1000)). The pi variable was calculated with the GDN database, using data on ‘Revolutions’ and ‘Assassinations’ and with the PWT 6.1 data on ‘Population in thousand persons’. The variable can be used as an indicator of political instability.

183

N21lnpi8000

The number of years that were available for calculating the respective variable out of a possible maximum of 21 years over the period of 1980 to 2000. Note that this variable is an average as well.

184

lnpi9000

The average of revolutions and political assassinations per 1 million inhabitants over the period of 1990 to 2000. The exact calculation is revo+(assa /(popu/1000)). The pi variable was calculated with the GDN database, using data on ‘Revolutions’ and ‘Assassinations’ and with the PWT 6.1 data on ‘Population in thousand persons’. The variable can be used as an indicator of political instability.

185

N11lnpi9000

The number of years that were available for calculating the respective variable out of a possible maximum of 11 years over the period of 1990 to 2000. Note that this variable is an average as well.

186

lnpi70

The average of revolutions and political assassinations per 1 million inhabitants in 1970. The exact calculation is revo+(assa /(popu/1000)). The pi variable was calculated with the GDN database, using data on ‘Revolutions’ and ‘Assassinations’ and with the PWT 6.1 data on ‘Population in thousand persons’. The variable can be used as an indicator of political instability.

187

lnpi80

The average of revolutions and political assassinations per 1 million inhabitants in 1980. The exact calculation is revo+(assa /(popu/1000)). The pi variable was calculated with the GDN database, using data on ‘Revolutions’ and ‘Assassinations’ and with the PWT 6.1 data on ‘Population in thousand persons’. The variable can be used as an indicator of political instability.

188

lnpi90

The average of revolutions and political assassinations per 1 million inhabitants in 1990. The exact calculation is revo+(assa /(popu/1000)). The pi variable was calculated with the GDN database, using data on ‘Revolutions’ and ‘Assassinations’ and with the PWT 6.1 data on ‘Population in thousand persons’. The variable can be used as an indicator of political instability.

189

rl

The rule of law index. This is an index constructed by the Center for Institutional Reform and the Informal Sector (IRIS) from data printed in the International Country Risk Guide, published by Political Risk Services. This variable “reflects the degree to which the citizens of a country are willing to accept the established institutions to make and implement laws and adjudicate disputes” Scored 0 (low) -6 (high). Measured as of 1982. See Keefer and Knack (1995) for further details. The variable was taken from the Sachs and Warner database, where it is called RL.

190

lnGINI8101

Natural log of the share of the GINI index, averaged over the period of 1981 to 2001. The exact calculation is ln(ØGINI8101). The GINI variable was taken from the WDI 2003 database. In most cases the average over the period is actually based on only one observation over the period. Lower numbers imply a more equal income distribution.

191

cp8000

This variable was calculated as an average of the Corruption Perception Index over the period of 1980 to 2000. The index is provided by the Transparency International database. Higher values indicate lower levels of corruption.

192

REVOLAV

Average 1960-1995 of number of revolutions per year. The variable was taken from the Dollar and Kraay database.

193

ICRGAV

Average 1960-1995 of ICRG Law and Order variable. Annual data consist of averages of monthly scores. The variable was taken from the Dollar and Kraay database. Higher values indicate also a higher level of law and order.

194

FREEDOMAV

Political Rights and Civil Liberties Rating, average 1960-1995. 1=most free, 3=least free. The variable was taken from the Dollar and Kraay database.

195

WARDEADAV

Fraction of population killed in civil or international war, average 1960-1995. The variable was taken from the Dollar and Kraay database.
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